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SUBJECT: UNCTAD - 8TH SPECIAL SESSION OF TDB ON REVIEW AND 
APPRAISAL: TEXT OF PAPER SUBMITTED BY GROUP B 

REF: (A) GENEVA 3288, (B) GENEVA 3290 

FOLLOWING IS TEXT OF PAPER SUBMITTED BY GROUP B COUNTRIES TO THE 
EIGHT SPECIAL SESSION OF THE UNCTAD TDB. THIS PAPER, ALONG WITH 
PAPERS SUBMITTED BY GROUP D AND THE GROUP OF 77, WILL COMPRISE 
PART OF THE FINAL REPORT OF THE MEETING TO BE FOR WARED WITHOUT 
COMMENT TO THE ECOSOC AND GA, AS DESCRIBED REF (A). THE GROUP 
OF 77 PAPER IS SUMMARIZED IN REF (B). 

REVIEW AND APPRAISAL OF THE IMPLEMENTATION OF THE INTERNATIONAL 
DEVELOPMENT STRATEGY, THE DECLARATION AND THE PROGRAMME OF ACTION 
ON THE ESTABLISHMENT OF A NEW INTERNATIONAL ECONOMIC ORDER, 

THE CHARTER OF ECONOMIC RIGHTS AND DUTIES OF STATES, AND 
GENERAL ASSEMBLY RESOLUTION 3362 (S-VII) ON DEVELOPMENT AND 
INTERNATIONAL ECONOMIC CO-OPERATION 
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DOCUMENT SUBMITTED BY CANDADA ON BEHALF OF STATES MEMBERS OF 
GROUP B 

I: REVIEW OF IMPLEMENTATION OF THE STRATEGY 

1 . DURING THE PRSENT REVIEW AND APPRAISAL OF THE IMPLEMENTATION OF 
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THE STRATEGY, GROUP B NOT ONLY CONCERNED ITSELF WITH THE ASSESSMENT 
OF WHAT HAS BEEN ACHIEVED SO FAR BUT ALSO RECOGNIZED THE NEED TO 
CONSIDER AN INTERNATIONAL DEVELOPMENT STRATEGY FOR THE 1980S. IN 
THIS RESPECT, GROUP B NOTED WITH INTEREST THE PRELIMINARY IDEAS OF 
THE SECRETARY-GENERAL OF UNCTAD ON SUCH A STRATEGY SET OUT IN HIS 
REPORT TO THE BOARD (TD/B/642) AS A CONSTRUCTIVE CONTRIBUTION FOR 
FURTHER DICUSSIONS WITHIN THE UNITED NATIONS SYSTEM. 

2. IN ALL PROBABILITY, FEW OF THE ASPIRATIONS SET OUT IN THE 
STRATEGY WILL BE FULLY REALIZED BY ALL GROUP B MEMBERS OR BY ALL 
OF THE DEVELOPING COUNTRIES. IN VIEW OF THE SEVERE AND UNFORESEEN 
SHOCKS SUFFERED BY THE INTERNATIONAL ECONOMY IN THE EARLIER 

PART OF THE DECADE, PARTICULARLY SINCE 1973 FROM WHICH FULL RECOVERY 
HAS NOT YET BEEN MADE, THIS HARDLY SURPRISING. 

3. IN ORDER TO BE COMPLETE IN OUR ANALYSIS OF ACHIEVEMENTS AND 
SHORTCOMINGS IN THE IMPLEMENTATION OF THE STRATEGY, IT WILL BE 
NECESSARY TO REFLECT UPON THE VARYING 

DEGREES OF SUCCESS THAT HAVE BEEN ATTAINED AND THE FACTORS DETERMINED 
G 

THESE RESULTS. FOR THE DEVELOPING COUNTRIES AS A WHOLE, THE GROWTH 
OF TOTAL PRODUCT DURING THE FIRST HALF OF THE DECADE AVERAGED 5.6 
PER CENT A YEAR, NOT TOO FAR SHORT OF THE 6 PER CENT TARGET. 

TAKING INTO CONSIDERATION THE AGGREGATE CHANGE IN THE TERMS OF TRADE, 
TOTAL INCOME ROSE IN EXCESS OF 8 PER CENT A YEAR. AT THE SAME TIME 
DURING THE FIRST HALF OF THE DECADE AGRICULTURAL PRODUCTION 
INCREASED AT A RATE OF 2.1 PER CENT ANNUALLY, ONLY SLIGHTLY MORE 
THAN HALF THE 4 PER CENT TARGET FIFGURE. ALTHOUGH THE SITUATION 
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IMPOROVED MARKEDLY IN 1976 WHEN PRODUCTION INCREASED ABOUT 3.8 PER 
CENT, IT IS CLEAR THAT SUBSTANTIALLY GREATER EFFORTS WILL BE 
REQUIRED TO ASSURE SUSTAINED PROGRESS. FOOD PRODUCTION IN PARTICULAR 
MUST BE FURTHER STIMULATED. EVEN THOUGH POPULATION GROWTH RATES 
HAVE BEGUN TO DECLINE IN THE DEVELOPING COUNTRIES, RAPID POPULATION 
GROWTH IN MANY CASES CONTINUES TO ABSORB MOST OF THE GAINS IN FOOD 
PRODUCTION, MAKING IT DIFFICULT TO MEET BASIC NUTRITIONAL NEEDS, 

AND INDEED, REDUCING THE POSSIBILITIES TO MOBILIZE SUFFICIENT 
RESOURCES FOR LONG TERM INVESTMENT. NONETHELESS, PROGRESS IS BEING 
MADE IN DIVERSIFICATION OF DEVELOPING COUNTRIES' ECONOMIES AS 
EVIDENCED BY THE 7 PER CENT ANNUAL AVERAGE INCREASE IN MANUFACTURING 
PRODUCTION DURING THE FIRST HALF OF THE DECADE. ALTHOUGH SHORT OF 
THE 8 PER CENT TARGET, THIS REPRESENTS A CONSIDERABLE ACHIEVEMENT. 

4. THIS CAN ONLY BE A PRELIMINARY ANALYSIS OF THE WIDELY DIFFERENT 
DEGREES OF PROGRESS ATTAINED BY DIFFERENT COUNTRIES, DIFFERENT 
REGIONS AND DIFFERENT SECTORS. HOWEVER, IT IS CLEAR THAT SOME 
DEVELEOPING COUNTRIES HAVE MADE PROGRESS DURING THIS DECADE WHEREAS 
MOST OTHERS HAVE BEEN LESS FORTUNATE. WHILE A NUMBER OF THE CONCLU- 
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SIONS CONTAINED IN THE SECRETARIAT DOCUMENT (TD/B/642, ADD.l AND 
ADD.2) CANNOT BE ACCEPTED BY GROUP B, THESE STUDIES DO OFFER A 
USEFUL CONCEPTUAL BACKGROUND FOR FUTURE WORK IN FURTHER ANALYSING 
THE DIFFERENTIAL PATTERN OF GROWTH AND THE DISTRIBUTION OF THE 
BENEFITS. SUCH STUDIES OF ACTUAL EXPERIENCE ARE MOST IMPORTANT, 

FOR CLEARLY NO INTERNATIONAL DEVELOPMENT STRATEGY CAN IN THE END 
SUCCEED THAT IS NOT FIRMLY ROOTED IN SOIL OF THE PRACTICAL 
EXPERIENCE AND NEEDS OF THE DEVELOPING COUNTRIES THEMSELVES, IN ALL 
THEIR VARIETY. IT SHOULD BE RECALLED THAT THE DEFINITION OF THESE 
NEEDS HAS BEEN USEFULLY FURTHERED AT THE INTERNATIONAL LEVEL IN THE 
CONCEPT OF "BASIC NEEDS" ADOPTED AT THE ILO'S 
WORLD EMPLOYMENT CONFERENCE AND BY OTHER AGENCIES IN THEIR 
PARTICULAR SECTORS. IN THIS REGARD, IT IS ENCOURAGING TO FIND 
THIS BASIC THEME ELABORATED AT SOME LENGTH IN THE REPORT BY THE 
SECRETARY-GENERAL. AT THE SAME TIME, GROUP B DOES 
NOT BELIEVE THAT THE EXTENT OF THE STEPS WHICH HAVE RECENTLY BEEN 
TAKEN SHOULD BE UNDERESTIMATED. 
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5. SOME IMPORTANT RECENT EVENTS INTHIS REGARD INCLUDE THE ESTABLISH 
MENT OF THE IFAD, THE SPECIAL CAPTIAL INCREASE OF THE RESOURCES OF 
THE IBRD AND THE IDA'S FIFTH REPLENISHMENT, THE CREATION OF THE 
TRUST FUND, AND THE CONSIDERABLE EXPANSION OF THE IMF'S QUOTAS 
AND COMPENSATORY FINANCE FACILITIES. 

6. TURNING TO DEVELOPMENT AID, IT IS RECALLED THAT SOME MEMBERS 
OF GROUP B HAVE ACHIEVED THE 0.7 PER CENT TARGET, SEVERAL OTHERS 
ARE NEAR TO IT AND OTHERS HAVE NOT FOUND IT POSSIBLE TO DO SO. IN 
A GROUP OF COUNTRIES AS VARIED AS THIS - WITH A RANGE OF GNP AND 
GNP PER CAPITA NOT FAR SHORT OF THAT EVIDENCED AMONG DEVELOPING 
COUNTRIES - THIS ITSELF IS SCARCELY SURPRISING. FURTHER, IN MID- 
DECADE THE DAC GROUP OF COUNTRIES WERE PROVIDING 80 PER CENT OF 
TOTAL WORLD ODA DISBRUSEMENTS. DAC COUNTRIES' TERMS FOR ODA 
REMAINED HIGHLY CONCESSIONARY. IN 1975, 69 PER CENT OF THE 
NEARLY $17 BILLION IN NEW ODA COMMITMENTS WERE IN THE FORM OF 
GRANTS, WHILE THE RANT ELEMENT OF THE TOTAL ODA WAS OVER 88 PER CENT. 

IT SHOULD ALSO BE RECALLED THAT OFFICIAL LONG TERM LOANS NOW COVER 
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ABOUT HALF THE CURRENT ACCOUNT DEFICITS OF THE DEVELOPING COUNTRIES 
AS AGAINST LESS THAN 30 PER CENT EARLIER IN THE DECADE. 

7. GROUP B COUNTRIES HAVE ALSO BEEN PROMINENT IN EFFECTING WHAT 
THE SECRETARIAT REFERS TO AS "SHIFT IN THE DISTRIBUTION OF ODA IN 
FAVOUR OF THE LEAST DEVELOPED". ATTENTION MAY BE DRAWN TO THE JOINT 
EFFORT UNDERTAKEN WITH THE OPEC COUNTRIES IN RESPONDING TO THE 
UNITED NATIONS SECRETARY-GENERAL'S CALL FOR HELP FOR THE MOST 
SERIOUSLY AFFECTED COUNTRIES (MSA) AND TO THE INCREASING TRENDS 
AMONG OECD COUNTRIES TO CONCENTRATE CONCESSIONAL RESOURCE TRANSFERS 
ON THE POORER DEVELOPING COUNTRIES; THE INCEPTION OF A NUMBER OF 
IMPORTANT NEW CONTRACTUAL ARRANGEMENTS BETWEEN DEVELOPED AND 
DEVELOPING COUNTRIES, SOME OF WHICH PROVIDE SPECIFIC ADVANTAGES 

TO THE LEAST DEVELOPED COUNTRIES, MAY ALSO BE RECALLED. 

8. WITH REGARD TO THE 1 PER CENT TARGET FOR TOTAL FINANCIAL FLOWS, 

THERE HAS BEEN NOTABLE PROGRESS. DURING THE FIRST HALF OF THE 
DECADE TOTAL NET LONG TERM FLOWS TO DEVELOPING COUNTRIES ROSE FROM 
$17.6 BILLION TO $46.0 BILLION, AN 

INCREASE OF 160 PER CENT. ALTHOUGH THE PRICES OF GOODS AND 
SERVICES CORRESPONDING TO THE FLOW OF FINANCIAL RESOURCES ROSE 
BY 61 PER CENT OVER THIS PERIOD, THERE WAS CLEARLY A LARGE INCREASE 
IN THE REAL VALUE OF TOTAL FINANCIAL FLOWS. IN 1975, 

DAC COUNTRIES ACCOUNTED FOR $40 BILLION OR 85 PER CENT OF THESE FLOWS 
AND THE NET DISBURSEMENTS WERE EQUAL TO 1.05 PER CENT OF THE COMBINED 
GNP OF THE DAC COUNTRIES. 

Ill: INTERNATIONAL TRADE 

9. TURNING TO TRADE, GROUP B WISHES TO RECALL THAT THE PERIOD OF 
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THE SECOND DEVELOPMENT DECADE HAS SEEN THE INCEPTION AND PROGRESSIVE 
IMPROVEMENT OF SCHEMES OF GENERALIZED PREFERENCES BY NEARLY ALL 
MAIOR DEVELOPED MARKET ECONOMY NATIONS, AND THERE HAS BEEN A 
SUBSTANTIAL INCREASE IN IMPORTS INTO MANY DEVELOPED COUNTRIES OF 
PRODUCTS BENEFITING FROM GSP SCHEMES. NONE OF THESE ARRANGMENENTS WIL 
L 
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PREVENT DEVELOPING COUNTRIES FROM ESTABLISHING SPECIAL ARRANGEMENTS 
TO PROMOTE FREE TRADE AMONG THEMSELVES, AND THEREBY IMPROVE THEIR 
TRADING PROSPECTS. FURTHERMORE, A NUMBER OF GROUP B COUNTRIES AND 
GROUPS OF COUNTRIES HAVE TAKEN ACIVE STEPS TO PROMOTE DEVELOPING 
COUNTRY IMPORTS INTO THEIR MARKETS, INCLUDING THE CREATION IN 
SEVERAL CASES OF ERMANENT AGENCIES FOR THIS PURPOSE. THE QUESTION 
OF ADJUSTMENT ASSISTANCE IS UNDER ACTIVE CONSIDERATION AND IN A 
NUMBER OF COUNTRIES PROVISIONS FOR ADJUSTMENT ASSISTANCE ARE IN 
EFFECT. IN THE MEANTIME, NEW CONCESSIONS HAVE BEEN MADE WITHIN 
THE MTN. THE RECENTLY ESTABLISHED MTN FRAMEWORK GROUP IS STUDYING 
A RANGE OF MEASURES IN TRADE BETWEEN DEVELOPED AND DEVELOPING 
COUNTRIES. 

10. AS FAR AS COMMODITY TRADE IS CONCERNED, IMPORTANT NEGOTIATIONS 
ARE UNDERWAY ON SUGAR; THE PREPARATORY MEETINGS ON RUBBER ARE OFF TO 
A GOOD START; THOSE ON COPPER, JUTE AND HARD FIBRES ARE UNDERWAY; 

AND A NUMBER OF FUTHER COMMODITY TALKS ARE TO BEGIN IN ACCORDANCE 
WITH THE TIMETABLE LAID DOWN BY THE AD HOC INTERGOVERNMENTAL 
COMMITTEE ON THE INTEGRATED PROGRAMME. THE PROGRESS AT THE 
NEGOTIATING CONFERNECE ON A COMMON FUND WAS A DISAPPOINTMENT TO 
MANY, BUT THAT CONFERENCE HAS RESULTED IN A FURTHER CLARIFICATION 
OF THE ISSUES AND IT HAS BROUGHT CLOSER TOGETHER NEGOTIATING 
PARTIES IN A NUMBER OF IMPORTANT AREAS. A NUMBER OF GROUP B MEMBER 
STATES ACCEPT THE CONCEPT OF A COMMON FUND. SOME 

HAVE INDICATED THEIR WILLINGESS TO CONTRIBUTE TO A COMMON FUND. IT IS 
THE VEIW OF GROUP B THAT SO COMPLEX AN ISSUE OF POTENTIAL BENEFITS 
AS ENVISAGED WILL TAKE TIME TO BE NEGOTIATED. 

11. AGANST THE BACKGROUND OF THE ABOVE COMMENTS CONCERNING THE 
CONTRIBUTION WHICH GROUP B COUNTRIES HAVE MADE TO THE DECADE, NOTE 
SHOUOD BE TAKEN OF THE SERIOUS WORK THAT IS CURRENTLY IN HAND IN 
ORDER TO ATTAIN THE VARIOUS OBJECTIVES. IN THIS REGARD, THE GROUP 

IS POLITICALLY COMMITTED TO THE PROCESS OF NEGOTIATIONS PRESENTLY 
UNDER WAY WITHIN UNCTAD. THIS POLIITICAL WILL IS ALSO CONFIRMED BY 
THE CROWEDED TIMETABLE WE HAVE BEFORE US. THE COMMODITY DISCUSSIONS 
WHICH ARE GOING AHEAD AS SCHEDULED HAVE ALREADY BEEN MENTIONED. WORK 
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ON A CODE OF CONDUCT FOR THE TRANSFER TO TECHNOEOGY IS PROCEEDING 
AS CALLED FOR IN TERMS OF RESOLUTION 89 (IV) ADOPTED AT UNCTAD IV. 
COMPLEENTARY WORK ON RESTRICTIVE BSINESS PRACTICES IS MAKING PROGRESS 

IT IS THE HOPE OF GROUP B THAT THE CIEC WILL LEAD TO POSITIVE 
RESULTS AND PROVIDE AN IMPETUS TO INERNATIONAL BODIES, INCLUDING 
UNCTAD, CONCERNED WITH DETAILED FURTHER NEGOTIATIONS. IT IS HOPED 
THAT THE MINISTERIAL SESSION OF THE TRADE AND DEVELOPMENT BOARD 
WILL ACHIEVE USEFUL AND POSITIVE STEPS FORWARD IN A LIMITED RANGE 
OF CLEARLY DEFINED IMPORTANT POLICY AREAS, INCLUDING DEBT, THAT 
WILL CONSTITUTE ITS AGENDA. 

IV: FUTURE ASPECTS OF THE STRATEGY 

12. GROUP B COUNTRIES TRUST THAT THE INTERNATIONAL DEVELOPMENT 
STRATEGY CAN BE RE-EXAMINED IN THE MONTHS AND YEARS TO COME, IN 
WAYS THAT FURTHER TRANSLATE CONCEPTS INTO PRACTICAL APPLICATION AND 
GIVE CONCEPTUAL EXPRESSION TO THE FRUITS OF PRACTICAL EXPERIENCE, 

SO AS TO BUILD OON THE BASIC NEEDS OF DEVELOPING COUNTRIES IN ALL 
THEIR DIVERSITY AS WELL AS IN THEIR SHARED EXPERIENCES AND SITUA- 
TIONS. CHANGES IN THE INTERNATIONAL ECONOMIC SYSTEM WILL BENEFIT 
THE POOR, ONLY IF COUPLED WITH REFORMS WITHIN THOSE COUNTRIES. 
INVESTMENT RESOURCES COMING FROM ABROAD WOULD BE IMPORTANT BUT 
ARE SECONDARY AS COMPARED TO THE INTERNAL SOURCES. THIS IS CLEARLY 
BROUGHT OUT IN THE RECENT SO CALLED LEONTIEFF-REPORT ON "THE 
FUTURE OF THE WORLD ECONOMY". IT IS ALSO THE ESSENTIAL PHILOSOPHY 
OF THE INTERNATIONAL DEVELOPMENT STRATEGY. 

13. ON THE QUESTION OF ECONOMIC CO-OPERATION AMONG DEVELOPING 
COUNTRIES, GOUP B VERY MUCH SYMPATHIZES WITH THE WISH OF THOSE 
COUNTRIES TO FURTHER THER OWN SELF RELIANCE AND BELIEVE THAT THERE 
ARE A NUMBER OF AREAS FOR MUTUAL CO-OPERATION IN ACHIEVING THIS 
GOAL. IT BELIEVES THAT THE CONCEPT MUST HAVE ITS PLACE WITHIN, AND 
SHOULD NOT BE PRESENTED AS SOMETHING ALTERNATIVE TO. THE CO-OPERATION 

AND INTERDEPENDENCE WHICH HAVE COME TO MARK RELATIONS BETWEEN 
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DEVELOPED AND DEVELOPING COUNTRIES AND INDEED BETWEEN ALL COUNTRIES 
WHATEVER THEIR SOCIAL AND ECONOMIC SITUATIONS. 

14. AS STATED ABOVE. GROUP B IS FIRMLY CONCINCED OF THE CONTINUED 
NEED FOR A CONSTRUCTIVE DIALOGUE ON ALL OF THE BROAD ISSUES UNDER 
REVIEW. GROUP B WILL THEREFORE CONTINUE TO PARTICIPATE IN THE 
PROCESS UNDER WAY IN THE COMMITTEE ON REVIEW AND APPRAISAL, IN 
ECOSOC AND IN THE GENERAL ASSEMBLY, AND IN ALL OTHER APPROPRIATE 
FORA TO ENSURE THAT DIALOGUE CONTINUES IN THE MOST BENEFICIAL 
MANNER POSSIBLE. 

15. THIS DOCUMENT, WHICH S SUBMITTED ON BEHALF OF GROUP B. SHOULD BE 
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CONSIDERED IN THE LIGHT OF THE GROUP B OPENING STATEMENT AT THIS 
SESSION OF THE BOARD UNDER AGENDA ITEM 2, AS WELL AS STATEMENTS 
MADE BY NATIONAL MEMBER DELEGATIONS AND THE EEC.SORENSON 
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